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JOBS, JOBS
EVERYWHERE

D
o you know anybody 
who has been looking 
for a salaried position 

and having trouble finding 
one?  If you do, it’s kind of a 
head-scratcher, because the 
U.S. economy has been cre-
ating between 10 million and 
11 million new jobs every 
month—11.2 million in July, 
the most recent month where 
we have statistics.  By some 
measures, there are now two 

job openings for every unem-
ployed person, with the most 
opportunities in retail trade, 
transportation, warehousing 
and utilities, but also signif-
icant openings in arts, enter-
tainment and recreation.

Even so, there are appar-
ently still people who are 
looking and not finding.  In 
a recent poll, only 48% of 
Americans said that jobs were 
‘plentiful.”  

Sources: 

https://www.advisorperspectives.com/arti-
cles/2022/08/30/us-job-openings-unexpectedly-
rise-to-11-2-million-near-a-record

https://www.advisorperspectives.com/articles/2022/08/30/us-job-openings-unexpectedly-rise-to-11-2-million-near-a-record
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NO FED
TO THE RESCUE

W
ith two consecutive quarters 
of negative GDP growth, 
high inflation and markets 

that have persistently delivered 
bearish returns, the hope was that 
the U.S. Federal Reserve was busily 
looking for a way to execute a ‘soft 
landing’—meaning, basically, a re-
turn to modest economic growth, 
higher market returns and lower 
inflation.  It now seems clear that 
that is not the Fed’s plan.

In a recent speech in Jack-
son Hole, WY, Fed Chair Jerome 
Powell announced that he will do 
whatever it takes, pretty much to 
the exclusion of economic growth 
and better market returns, to drive 
inflation down to the 1.8% annual 
goal that has been recent Fed pol-
icy.  He said, bluntly, that “reduc-
ing inflation is likely to require a 
sustained period of below-trend 
growth.”  Translated, that means 
higher short-term bond rates and 
an indifferent attitude toward 
more economic pain.

The speech even seemed to be 
attacking the nation’s historical-
ly low 3.5% unemployment rate, 

the lone bright spot among a lot 
of otherwise grim economic sta-
tistics.  Powell surprised many 
economists by asserting that, in his 
view, the labor market was “clear-
ly out of balance” because the de-
mand for workers exceeds supply.  

Overall, the speech seemed to 
hint at another jumbo 75 basis 
point increase in the Fed Funds 
Rate later this month.  If (when) 
that happens, it will grab headlines, 
but it might not be the most signif-
icant growth-slowing measure the 
Fed will be taking.  The U.S. cen-
tral bank is also accelerating the 
process of selling off the Treasury 
and mortgage bonds on its balance 
sheet, doubling the monthly sales 
from $47.5 billion to $95 billion.  
It’s important to note that when 
the Fed was buying these bonds, 
the so-called QE (quantitative eas-
ing) buoyed the stock market.  The 
opposite, called quantitative tight-
ening (QT to some), might have 
the opposite effect.

Most of us know that the econ-
omy will eventually recover from 
its current doldrums, and the Fed’s 

current policy will ease up as infla-
tion declines.  What we’re seeing 
now is the inevitable ‘pay the pip-
er’ moment where the bill comes 
due from the enormous (and, of 
course, unsustainable) stimulus 
that the Fed injected into the econ-
omy to end the Great Recession 
and, not so long afterwards, to pull 
the country out of the Covid-driv-
en downturn.  The hope now is 
that it won’t belong before the Fed 
decides that the piper is paid off, 
and once again prioritizes growth 
and profitability in the economy.

Sources: 

https://www.advisorperspectives.com/arti-
cles/2022/08/31/powell-abandons-soft-landing-
goal-as-he-seeks-growth-recession 

https://www.advisorperspectives.com/arti-
cles/2022/08/31/the-fed-is-about-to-go-full-
throttle-on-qt-fear-not 
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GOOD NEWS
FOR STUDENT LOAN 

BORROWERS

Y
ou may have read that the Biden 
Administration issued an execu-
tive order cancelling up to $10,000 

of student loan debt for borrowers.  
The program extends to the remaining 
balance on all so-called federal ‘direct 
loans,’ the now-defunct Perkins Loans 
taken out directly from colleges, and 
any non-Direct loans held by the federal 
government.  There are some 43 million 
individuals in America who are carrying 
the burden of these debt obligations, and 
for an estimated 15-20 million of them, 
the executive action would entirely elim-
inate their loan balances.  

However, this cancellation would only 
be available to people with income un-
der $125,000 for single individuals, under 
$250,000 for married couples.  (Current 
students with debt are eligible for re-
lief; however, if the student is currently 
claimed as a dependent on the parents’ in-
come tax return, then the parents’ income 
would be used to determine eligibility.)

Meanwhile, up to $20,000 in student 
debt would be forgiven for Pell Grant re-
cipients, with the same income thresholds. 

At the same time, the executive or-
der specifies that all federal student loan 
payments (and accrued interest) would be 
delayed once again, through December 
31, 2022.  This is likely the final morato-
rium, which would end the Covid-driven 
pause in student loan payments.

The program also creates a new In-
come-Driven Repayment plan that would 
limit payments on federal undergraduate 
loans to 5% of the borrower’s discretion-
ary income, and would forgive loans with 
less than $12,000 remaining to be paid 
off after ten years of payments.  This will 
affect many borrowers, who, if the execu-
tive order only pays off part of their loan 
balance, will have to resume making loan 
payments in January.

Before anyone starts counting on 
the savings, it’s important to note that 
here will inevitably be lawsuits against 
the plan; some states are already ready-
ing their legal objections.  Meanwhile, it 
has not yet been announced exactly how 
the White House would define ‘income’ 
for the purposes of loan forgiveness, al-
though the obvious guess would be the 
adjusted gross income (AGI) on a per-
son’s (or couples’) tax return.  Interesting-
ly, the announcement specified that the 
measuring years would be 2020 or 2021, 
meaning that if a person’s (or couples’) 
income falls below the threshold in either 
tax year, that person (or couple) would 
qualify.  But if the income is even one dol-
lar above those thresholds, there would be 
no debt qualification benefit.

Would the discharged debt count as 
taxable income?  Apparently not.  The 
American Rescue Plan Act of 2021 pro-
vided that most student debt discharged 

through 2025 (which, of course, includes 
the Biden Administration’s current pro-
posal) would be tax-free at the federal lev-
el.  It is uncertain whether those states that 
collect state income tax would consider the 
debt cancellation to be taxable income.

It is also important to note that pri-
vately-held student loans, from banks, 
are not eligible for debt relief under the 
new forgiveness plan.  But, contrary to 
some reports, federal loans taken out for 
graduate school are eligible for relief, as 
are so-called Parent Plus loans—which 
means that some parents who have taken 
on debt on behalf of their students will be 
granted loan forgiveness.  

How do the students apply?  The eight 
million students who already have income 
information on file with the U.S. Depart-
ment of Education will automatically re-
ceive forgiveness.  Those who are not in 
the database will need to apply and submit 
proof of their income in order to qualify.

One more note: the Department of 
Education makes roughly $90 billion in 
new student loans every year—and there 
is currently no discussion about whether 
or how any of those loans might, in the 
future, be forgiven.

Sources: 

https://www.vox.com/2022/8/24/23319967/stu-
dent-loan-payments-debt-forgiveness-biden

https://taxfoundation.org/student-loan-debt-for-
giveness/ Guardian and its subsidiaries do not issue or advise with regard to student loans.
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